NYSERDA New York State Energy Research and Development Authority

Yincent A. Delorlo, Esq,, Chairman
/ Peter R, Smith, President
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October 10, 2006

Mr. Joseph M. Bell, President and CEO
Bell IPC

1221 Pittsford-Victor Road

Pittsford, NY 14534

Subject: Ceilulosic Ethanol Plant
Dear Mtr, Bell:

It was a pleasure meeting with Brian Flynn and Jerry Walter of your firm. [ understand
that you were fogged in at Dulles. I can assure you that Brian and Jesry did a great job

representing your company.

As lindicated in my last letter, NYSERDA is very'interested in locating a cellulosic
ethanol facility in New York State. Your proposed integrated facility, as Brian described it,
sounds like a very promising project.

At the close of the meeting, we told Brian and Jerry that we would let you know what
further information we need before we begin the various processes that could lead to release of
the property at the Western New York Nuclear Service Center for use in connection with the
ethanot facility. After some discussion here, we have determined that in order to proceed, we
would need a more detailed description of the proposed facility, including its emissions profile; a
business plan for the facility; and a statement from Cohen & Company concerning how the
facility will be financed with and without a grant from the U.S. Department of Energy.
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